
Capital Gains Taxation

# Short term/ long-term capital gain tax will be deducted at the time of redemption / switch out of units in case of NRI investors only. Where the gains are long term in nature, the 
deduction of tax will be after providing the indexation benefit.
$Surcharge @ 10% of the tax payable to be levied on individuals /HUFs or AOP's or BOIs whose total income exceeds Rs 50 lakhs but does not exceed Rs 1 crore. Thereafter 
surcharge @15% would continue to be applicable on total income exceeding Rs 1 crore.
@ Surcharge at 7% to be levied for domestic corporate unit holders where income exceeds Rs 1 crore but less than Rs. 10 crores and at 12%, where income exceeds Rs. 10 
crores.
** Securities transaction tax (STT) will be deducted on equity funds at the time of redemption / switch out to the other schemes.
^ Assuming the investor falls into highest tax bracket
^^ LTCG in excess of Rs 1 lakh is taxable at the rate of 10% without the benefit of indexation

In case of consolidation of plans within a scheme of mutual fund (not regarded as a taxable transfer):
-Cost of acquisition of units in the consolidating plan deemed to be cost of acquisition of the units in the consolidated plan.
-Period of holding of units in the consolidated scheme to include the period of holding of units in the consolidating scheme
Deduction not available to new retail investors for investment in listed equity shares or listed units of an equity-oriented fund under the Rajiv Gandhi Equity Savings Scheme from AY 2018-19. 
New retail investors who have claimed deduction for AY 2017-18 or prior years entitled to deduction till AY 2019-20, if otherwise eligible.

Tax Reckoner 2019-20       

  Snapshot of Tax Rates specific to Mutual Funds - FY 2019-20 AY 2020-21

Equity oriented schemes Nil Nil Nil

Other than Equity oriented schemes Nil Nil     Nil

11.648% 11.648% 11.648%

29.12% 34.94% 29.12%

29.12 % 34.94% 29.12%

29.12 % 34.94% 5.824%

Equity oriented schemes **

Money market and Liquid 
schemes

Debt schemes (other than 
Infrastructure Debt Fund)

Infrastructure Debt Fund

15% 15% 15%

10%   10% 10%

Short term capital gains (units held 

for 12 months or less)

Long term capital gains (units held 

for more than 12 months) ^^

30%^                 30%^/ 25^                            30%^

20%

with indexation

Short term capital gains (units held 

for 36 months or less)

Long term capital gains (units held 

for more than 36 months)
20%

with indexation

Listed - 20% with indexation 

Unlisted - 10% without 

indexation

Short term capital gains 15% 30%^

Long term capital gains 10%
Listed - 20% with indexation

Non - listed - 10% without indexation

Additional notes:

1.

2.

Baroda Asset Management India Limited will not be liable in any manner for the consequence of any action taken by the investors on basis of the information contained herein. 
The above is for understanding the tax implications generally. Investors are advised to consult their Tax Advisor for tax matters



Enjoy life. Even after retirement
We need to keep smiling! Have you ever thought what life would be when you retire? If not 

then think about it because with the rising prices of goods and services, the expenses 

incurred now will multiply when we grow older and the regular income will reduce. The 

smartest choice is to start investing today so that you don't have to worry about your 

expenses tomorrow.

Mutual Funds are one such popular and convenient investment vehicle. Mutual Funds are 

not only easy to invest in and time saving, but also help you diversify your investments and 

manage your money professionally. Retire from your job, not from your life.

for more information, log on to https://www.barodamf.com/knowledgeplug 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully


